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ONGRESS. 

atives. April 13, 1830. 
the Committee of 

ans, to which the sub- 

referred, made the fol 


‘i 


REPORT: 
Ways end fem, wien 
t Message the Presi- 
Thou of the aed anon, 


bestowed upon the sub- 


on demanded by its in-, 


e, and now respectfully 
it of their deliberations to 
of the House. There 
having reference to the 
blished government, so 
with the health of the 
which the peconiary in- 
y are so extensively and 
No one of the attributes 
with it a more sojemo 
calls in requisition a bigh- 
than the power of 
currency, and thus 

‘ commanity, composed of 


the opinion of the com- 

and delicate trust exclu- 

to C by the Fede- 
they have proceeded to 
ity assi to them with a 
its magnitude and 


ple and obvious analysis of 
it is presented by the mes- 
ident, exhibits the follow- 
the decision of the Na- 


ws the constitutional power 
a bank, such as that of the 


ient to establish and main- 
jitution? 
nt to establish “ a Nation- 
d upon the credit of the 
its revenues?” 
urrence of all the depart- 
vernment, at different pe- 
ory, under every adminis- 
ng the ascendancy of both 
al parties, into which the 
ided, soon after the adop- 
nt Constitution, shall be 
ing the autherity ascribed 
by the common consent of 
d communities, the consti- 
Congress to incerporate a 
assumed as a postulate no 
controversy. In a little 
yearsafter the Government 
tion, and at a period when 
ished members of the 
tion were either in the Ex- 
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e added to our present’ 


—————__—$ 
seaker this Supplement, conta 
ial concerns. etree “{ Congress. We believe it w 


decidedly in favour of the renewal, susta:. 
ing the measure by able arguments, the%ok, severely tn Ne as 
votes in both branches of Congress were | (h experience, magna ay rejudices 
distinctly marked as party votes, At no’ of pice of consistoncy, Se nt tn It 
time, since the commencement of the Go- | may be at the ame © meee that an 
veromen!, has there existed a more violent assembly Without —— " ae pa- 
party excitement, than that which marked apes er SS 


triotism has ; ys of 

; - ; jsted since the days 0 

the period ander review. It wasthe period | the Revolutions” ae Congress by which 
|} of the embargo, non-intercourse, and other 


son ; the present bank as‘incorporated. 
| commercial restrictions; when the undis- 


, : F , ever a political par. existed, of which it 
criminating opposition of the leaders of the might be truly said, tha .. ai) the ends they 
federal party to the measnres adopted by aimed at were their Couvry's,” it was the 
the alminisiration, to vindicate our rights republican party of that é& ‘ They had 
against British aggression, had caused the ys 
| great majority of the American people to. 
| view these leaders as the apologisis of a 
nation, already regarded in the light of a | views far above the narrow and miserable 
public enemy. When to these circumstances | ends of party strife, sought only to advance 
we add, that the stock of the bank was | the permanent happiness of the pe ople.— 
principally held by Britieh subjects, and | It was to this great end, that they esta- 
Americana of the onpopular party, the | blished the present bank. 7 
House will readily perceive howgreatwere| In this review, it will be no less instroc- 
the national and party prejudices, which | tive than westous to notice some of the 
must have been arrayed against the pro-| changes made in {he ~yinjons of prominent 
osition to renew its charter. It was stated | men, yielding to the authum, i¢ 
by Mr. Clay, iv a speech delivered in the Se- | rience. Mr. 





rights and honour, and, tevating their 


English noblemen, and a late Lord Chan-|in 1816; and Mr. Clay, who strenuously 
cellor, were among the very largest of the opposed the renewal of th 
stockholders, With all these di 
encounter, the proposition for renewing the | 
charter was lost only by the casting vote of 
the President of the Senate, and by a ma- 
jority of a single vote in the House of Re- | tions of constitutional power. Both the 
presentatives, | great political parties that have so long di- 
In less than three years after the expi- | vided the country, have solemnly pronounc- 
ration of the charter—the war with Great | ed it to be constitutional, and there are but 
Britain having taken place in the mean very few of the prominent men of either 
time—the circulating medium became so! party, who do not stand committed in its 
disordered, the public finances so deranged, favour. When, to this imposing array of 
and the public credit so impaired, that the | authorities, the committee add the solemn 
enlightened patriot, Mr. Dallas, who then and unanimous decision of the Supreme 
presided over the T'reasury Department, Court, in a case which fully and distinctly 
with the sanction of Mr, Madison, and, as it| submitted the constitutional question to 
is believed, every member of the cabinet, | their cognizance, may they not ask, in the 


grant the charter in 1816. 


which can be said of few contested ques- 


containing the Report of the United States Bank, by 
ill be interesting to every intelligeyt American, 


adversity corporation. Bat, if the community deal 


; just conducted the conatry through the N 
perils of a war, waged iq defence of her|i 


adison, who was the leadliy 


- | { the bank created in 1791, re- 
nate hal aarersheneete! ARS "tect beleak te mended and sanctioned the bank evened 


) e charter in 1841, 
ulties to | as strenuously supported the proposition to 


That may be said of the bank charter, 


with the bank, kaowing that the capital 
subscribed is liable for its debts, no 
one can either ef imposition or 
injury; and, of fact, no one ever 
has complain score, or ever will. 
The real com against the bank, ie not 
that it has not @eafficient basis for its credit, 
bat that its c is too extensive. The 
objection lies, refore, not against the 
artificial cha commupicated to the 
charier, but against the 
of the bank itsell. 
consist in the use of 
faculty not surely derived 
, but, in the exercise 
ernmenot imposes man 
for the benefit of itself 


The commit have presented this brief 
analysis of a c with the 
view of show there is nothing in the 
nature of the which readers it unfit 
to be an instrermt in the hands of a go- 
vernment admigd to be sovereign in its 
~rrropriate for carrying into effect 

ited 


powers ex delegated. 

't pow remaijj for the committee to show 
that the bank f the United States is a 
“ necessary andjroper,” or in other words, 
a natural and apfopriate means of execut- 
ing the powersrested in the Federal Go- 
vernment. Inte discussion of 1791, and 
also in that befoe the Supreme Court, the 
powers of raising collecting, and disbursing 
the public reve@e, of borrowing money on 
the credit of the United States, and paying 
the public debt were those which were 
supposed most dearly to carry with them 
the incidental fight sticcorpanetian a bank. 
to facilitate tise operations. There can 
be no doubt, §at these fiscal operations are 
greatly facilitted by a bank, and it is con- 
fidently belied that no person has pre- 


of which, the 
useful restrict 
and of the 











of the country consisted of the paper of 
local banks, vartoasly depreciated. Atone 
of the principal sea-ports the local curren- 
cy was 20 per cent. below par. Now it 
was in vain for Congress to regulate the 
value of coin, when the actual currency, 
professing to be its equivalent, bore no fixed 
relation to it, ‘This great and essential 
power of fixing the standard of valuc, was, 
in point of fact, taken from Congress, »od 
exercised by some hundreds of irresponsible 
banking corporations, with the strongest 
human motives to abuse it, because their 
enormoas profits resulted from the abuse. 
The power of laying and collecting imposts 
and excises, is exp 5 Bn to the 
condition that they “ be uniform 
throughout the United States; and it is 
also provided, that “ no preference shall be 
given, by avy regulation of commerce, or 
revenue, to the ports of one state over those 
of another.” Now, when it is known that 
the circulating medium of Baltimore was 
20 per cent. below the value of the circu- 
lating medium of Boston, is it not apparent 
that an impost duty, though nominally uni- 
form, would, in effect, make a discrimination 
in favour of Balthmore, proportioned to the 
depreciation of the local currency? Con- 
gress, therefore, not only had the power, 
but, as it seems to the committee, were 
under the most solemn constitutional obli- 
gations to restore the disordered currency; 
and the bank of the United States was not 
only an appropriate means for the accom- 
plishment of that end, but in the opinion 
of the committee, the only safe and effect- 
ual means that could have been used. This 
view of the subject is in full accordance 
with the opinion of Mr. Madison, as ex- 
pressed in his message of December, 1816. 
* But, says he, for the interest of the com- 
munity at large, as well as for the purposes 
of the Treasury, it is ersential that the na- 





sided twelve apnths over the treasury, from 
its first organ 
without comi 











| tion should possess a currency of equal 
value, credit, and use, wherever it may 


ment of a National Bank, as the only mea- 
sure by which the public credit could be 
revived, and the fiscal resources of the Go- 
vernment redeemed from a ruinous, and 
otherwise incurable embarrassment: and, 
such had been the impressive lesson taught 
by a very brief, but fatal experience, that 
the very institution, which had been so re- 
cently denounced, and rejected by the re- 
publican party, being now recommended 
by a repnblican administration, was carried 


republican measure, by an overwhelming 
majority of the republican party. It is true 
that Mr. Madison did not approve and sign 
the bill which passed the two Houses, be- 
cause it was not such a bill as had been re- 
commended by the Secretary of the Trea- 
sury, and because the bank it proposed to 
create, was not calculated, in the opinion 





thy shrine | bow dor aver™ ite | 
— The con- 
_ eet OR. e@ con 
.. # Congress to pass the 
jon, was thoroughly inves- 
the Executive Cabinet and 
r circumstances, in all re- 
to a dispassionate deci- 
as at that time, no organi- 
| parties, and the question 
, decided by those, who, 
owledge and experience, 
qualified to decide correct- 
entirely free from the influ- 
y excitement and prejudice 
tly impair, in the estima- 
the nuthorityof a legislative 
the cqnstitational charter. 
be more competent to give 
on to the Constitution, than 
a principal avency in fram- 
administration can claim a 
xemption from all those in- 
, sometimes, pervert the 
of the most wise and pa- 
tof the Father of his Coun- 
first term of his service. 
the circumstances, under 
branches of the National 
mnly determined that the 
ting a National Bank was 
ress by the Constitution.— 
created, continued its ope- 
nty years—the period for 
rier was granted—during 
blic and private credit were 
prostrate toa very elevated 
the finances of the nation 
pon the most solid founda- 


charter expired, in 1811, 
sd to renew it, principally 
committee believe, to the 
ate of political parties. Soon 
was chartered, the (wo great 
@ since divided the country, 
ep ao organized existence.— 
ad Mr. Madison, the former 
e Cabinet, and the latter in 
been opposed to the esta- 
the bank, on conatitutional 
ing placed at the head of 
unfavourable to the exten- 
ers of the Government, by 
bank question came to be 
some degree, the test of 
iple. 
Joflerson came into power, 
tide of a great political re- 
dinm ef the Alien and Sedi- 
in part, communicated to the 
ited States; and, although he 
| sanction to an act, creating 
of that institution, at New 
another to panish the coun- 
bills, yet, when the question 
¢ charter came before Con- 
scused as a party question. 
me of the most distinguished 
luding Mr. Gallatin, then 
Treasury, and Mr. Craw- 


bomber <9 Senate, wore 





the President, to relieve the necessities 
SER rn cara 

Shore bo aan anh al Tweety af 
bank, as being precluded, in his’ 
repeated recognitions, under varied circum. | 
stances, of the validity of such an institution | 
in acts of the Legislative, Executive, and | 
Judicial branches of the Government, ac- | 


of a concurrence of the general will of the 


companied by indications, in different modes, 
| 


troduced, and would, io all probability, have 
become a law, had not the news of peace, 
by doing away the pressure of the emer- 
gency, induced Congress to suspend fur- 
ther proceedings on the subject, until the 
ensuing session. At the commencement of 
that session, Mr. Madison invited the atten- 
tion of Congress to the subject, and Mr. 
Dailas again urged the necessity of esta- 
blishing a bank to restore the currency, 
and facilitate the collection and disburse- 


ment of the public revenue; and so deep. 


and solemn was the conviction upon the 
minds of the public functionaries, that such 
an institution was the only practicable means 
of restoring the circulating medium toa 
state of soundness, that, notwithstanding the 
decided opposition of all the state banks 
and their debtors, and, indeed, the whole 
debtor class of the community, the act, in- | 
corporating the present Bank of the United 
States, was passed by considerable majori- 
ties in both branches of Congress, and ap- | 
prored by Mr. Madison. 

This brief history of the former and pre- 


throngh both branches of Congress, as a. 


which shonid a 
ry trrewees vy fms 


recommended to Congress the establish-| language of Mr. Dallas, “can it be deemed 


a violation of the right of private opinion 
to consider the constitutionality of a na- 
tional bank as a question forever settled and 
at rest?” 

And here the commiitee beg to be dis- 
tinctly understood, as utterly disclaiming 
the idea of ascribing to the decision of any 
or ofall the departments of the Government 
upon a great constitutional question, the 
binding authority which belongs to judicial 
precedents, in cases of mere private right, 
depending upon the construction of the or- 
dinary acts of the Legislature. No length 
of prescription, or concurrence of authority, 
can consecrate the usurpation of powers 
subversive of public liberty, and destrac- 
tive of public happiness, But, where the 
power exercised is clearly conducive to 


the public welfare, and its constitutionality| believed that bank notes could only be | dium of payment is concerned, the uniform- 
is merely doubtful, it would seem to be one | maintained in circalation by being the .rue | ity and equality of taxation. 
of the most obvious dictates of practical| representative of the precious metals. The | 


wisdom, to regard the decision of those who 
had the best means of ascertaining the in- 
tention of the Consmetien. and who were 


eal 


<a oS Ol ET, Ve Re Ot cert 
authority at least to overrule theoretical 


objections and silence individual scruples. 


to the conclusion, that such | circulate. ‘The constitution has entrusted 
exceedingly useful to the | Congress, exclusively, with the power of 
public financedin time of peace, but indis-| creating and regulating a currency of that 
pensable in tige of war. ut as this view | description, and the measures which were 
of the qneetioeshas been fully unfolded in| taken, during the last session, in execution 
former discussions, familiar to the house,! of the power, give every promise of suc- 
the committee will proceed to examine the | cess. The bank of the United States, under 
relation which the bank of the United States | auspices the most favourable, cannot fail to 
bears to another of the powers of the Fede-| be an important auxiliary.” 

ral Government, but slightly advertedto in| Such are the authorities and such the 
former discussions of the subject. | arguments which have brought the com- 





an institution 








value thereof,” is expressly and exclusively 
vested in Congress. ‘This grant was evi- 





* Coin” was regarded, at the perio! of 


The power to “coin money and fix the 


dently intended to invest Congress with the | 
power of regulating the circulating medium. | 


mittee to the conclusion, that the power io 
incorporate a bank is incidental to the 
powers of collecting and disbursing the 
public revenue; of borrowing money on 
the credit of the United States; of paying 
the public debt; and, above all, of fixing 
and regulating the standard of value, and 


framing the constitution, as synonymous, 
| with “ currency,” as it was then generally | thereby ensuring, at least so far as the me- 


word “ coin,” therefore, must be regarded | sideration, is the expediency of establishing 
as a particular term, standing as the repre- | an incorporated bank, with a view to pro- 


sentative Of 4 ge dea. No poses | mote the great ends 
1 


neral i 
lhe ivoww ve ee Bene af eow* 


plain intention of the clause. 1, for exam- 
ple, the gold bars of Ricardo should be 


id 
voxr 


Il. The next question proposed for con- 


by the committee on ways and means. ‘This report, we regard as one of the best state 
who values the present as well as future welfare of his country, and wishes to 


from the salutary cont 
the United Staiee ben's — em oe =| 


over the local institutions, commenced that 
system of imprudent trading and excessive 
issues, which speedily mvolved the co 

in all the embarrassments of a dievedereh 
currency. The extraordinary stimulue of 
a heavy war expenditure, derived Privci- 
pally from loans, and a co multi. 
plication of local banks, chartered by the 
donble score in some of the States, hastea- 
ed the catastrophe which mast have oe- 
curred, at no distant period, without these 
extraordinary causes. The last year of 
the war presented the singular melan- 
choly spectacle of a nation abounding in 
resources, a people abounding in self-devo- 
ting patriotism, and a government reduced 
to the very brink of avowed bank 
solely for the want of a national 
which, at the same time that it would have 
facilitated the government loans and other 
pe | operations, would have furnished 
a circulating medium of gcencral credit in 
erery part of the Union. In this view ef 
the subject, the committee are fully eus- 
tained by the opinion of Mr. Datins, 
secretary of the treasury, and by the é& 
curring and almost unanimous opinion of all 
parties ia C : for, whatever dive 

of opinion prevailed, as to the pee 

and organization ef a bank, almost e 

one agreed that a national bank, of some 
sort, was indispensably necessary to reseue 
the country from the greatest of finaneial 


calamities. 


The committee will now present a brief 
exposition of the state of the currency at the 
close of the war, of the injury whieh re- 
sulted from it, as well to the government 
as to the community, and their reasons 
for believing that it could not have been 
restored to a sound condition, and cannot 
now be preserved in that condition, with- 
vut the agency of such an institution as 
the Bank of the United States. 

The pe current appended to this re 
port will exhibit a scale of depreciation 
in the local currency, ranging through va- 
rious degrees to twenty, and even te 
twenty-five per cent. Among the prinel- 
pal eastern cities, Washington and Balti- 
more were the points at which the depre- 
ciation was greatest. The paper of the 
banks in these places, was from 20 to 2@ 
percent. below par. At Philadelphia the 
depreciation was considerably less, 
even there it was from If te (8 per cent. 
In New York and Charleston, it was from 
7 to 10 per cent. But in the interior of 
the country, where banks were establish- 
ed, the depreciation was even greater than 
at Washington and Baltimore. In the 
western part of Pennsylvania, and parti- 
cularly at Pittsburg, it was 25 per cent. 
These statements, AA. of the rela- 
tive depreciation of bank paper at various 





Iheasareé, some of the considerd2ey 
render it expedient, have been 
unfolded. Bat these require a mure fu 


The committee will now submit a few. substituted for our present coir :, by the | and complete develepement, while others 


remarks, with the design of showing, that, 
viewing the constitutionality of the bank as 


| it. 


general consent of the commercial world, | remain to be presented. 
could it be maintained that Congress would 


It must be assumed us the basis of all 
sound reasoning on this subject, that the 


in| 


an original question, the arguments in its| not have the power to make such money, 
nation.” Another bill was immediately in- | favour are at least as strong as (hose against | and fix its value, because itis not * coined?” 


| existence of a paper currency, issued by 
| This would be sacrificing sense to sound,| banks deriving their charters from the 


| The earliest, and the principal objection | and substance to mere form. This clause | 
urged against the constitutionality of ana-| of ihe Constitution is analogous to that 
ltional bank, was, that Congress had not| which gives Congress the power * to esta- 
| the power to create corporations, That blish post roads.” Giving to the word 
| Congress has a distinct and substantive! “ establish” its restricted interpretation, as 
| power to create corporations, without re-| being equivalent to “ fix,” or “ prescribe,” 
| ference to the objects entrusted to its juris-| can it be doubted that Congress has the 
| diction, is a proposition which never has| power to establish a canal, or a river, as a 
been maintained, within the knowledge of | post route, as well as a road? Roads were 
‘the committee ; but, that any one of the| the ordinary chaonels of conveyance, and 
powers expressly conferred upon Congress, | the term was, therefore, used as synonymous 
is subject to the limitation, that it shall not| with “ routes,” whatever might be the 


state governments, cannot be prohibited by 
Congress. Indeed, bank credit and bank 
paper are so extensively interwoven with 
the commercial operations of society, that, 
even if congress had the constitutional 
power, it would be utterly impossible to 
produce so entire a change in the monetary 
system of the country, as to abolish the 
agency of banks of discount, without in- 
volving the community in all the distressing 
embarrasments usually attendant on great 
political revolutions, subverting the titles to 


be carried into effect by the agency of a 
cerporation, is a proposition which cannot 
be maintained, in the opinion of the com- 
mittee. 


channel of transportation, and, in like man- 
ner, “coin,” being the ordinary and most 
known form of a circulating medium, that 
| term was used as synonymous with curren- 


private property. The sudden withdrawal 
of some hundred millions of bank credit, 
would be equivalent, in its effects, to the 
arbitrary and despotic transfer of the pro- 





If congress, under the authority to pass) cy. 


perty of one portion of the community to 


all laws, necessary and proper for carrying 
into effect the powers vested in all or any 
of the departments of the government, may 
rightfully pass a law inflicting the punish- 
ment of death, without any other authority, 
it is difficult to conceive why it may not 
pass a law, ander the same authority, for 


another, to the extent, probably, of half 
taken, may be fairly deduced from the fact,| that amount. Whatever, therefore, may 
that the States are expressly prohibited | be the advantages of a purely metallic cur- 
from “ coining money, or emitting bills of | rency, and whatever the objections to a 
credit,” and from “ making any thing bat} circulating medium partly composed of bank 
gold and silver a lawifu! tender in payment| paper, the committee consider that they 
of debts.” This strongly confirms the idea, | are precluded, by the existing state of things 


An argument in favour of the view just 


sent bank, forcibly suggests a few practical the more humble purpose of creating a 
reflections, It is to be remarked, in the | corporation. ‘he power of creating a cor- 
first place, that, since the adoption of the | poration is one of the lowest attributes, or, 
Constitution, a bank has existed under the | more properly speaking, incidents of sove- 
authority of the Federal Government, for reign power. ‘The chartering of a bank, 
thirty-three out of forty years; during which | for example, does not authorize the corpo- 
time, public and private credit have been | ration to doany thing, which the individuals 
maintained at an elevation fully equal to | composing it might not do without the char- 
what has existed in any nation in the ter. Itis the right of every individual of 
world: whereas, in the two short intervals, the union togive credit to whom he chooses, 
during which no national bank existed, pub- | and to obtain credit where he can get it. 
lic and private credit were greatly impair- | [t is not the policy of any commercial coun- 
ed, and in the latter instance, ihe fiscal try to restrict the free circulation of credit, 
operations of the Government were almost | whether in the form of promissory notes, 
entirely arrested. In the second place, it | bills of a or bank notes. The 
is worthy of special notice, that, in both the | charter of the Bauk of the United States, 
instances in which Congress has created a therefore, merely enables the corporation 
bank, it bas been done under circumstances | to do, in ao artificial capacity, and with 
calculated to give the highest authority to| more convenience, what it would be lawful 
the decision. ‘The first instance, as has | for the individual corporators to do without 
been already remarked, was in the primi-, incorporation, Mr. Girard established a 
tive days of the republic, when the patriots ‘bank in Philadelphia without a charter, 
of the Revolution, and the sages of the which was in very high credit within the 
Federal Convention, were the leading sphere of its circulation ; and it cannot be 
members both of the Executive and Legis- doubted, that he might have formed a bank- 
lative councils; and when General Wash- | ing co-partnership with the principal capi- 
ington, who, at the head of her armies, had | talists in the other commercial cities of the) 
conducted his country to independence, | Union, of which the bills would have had a 
and, as the head of the Convention, had | general credit in every part of the country, 
presided over those deliberations which particularly if the Federal Government had 
resulted in the establishment of the present 
Constitution, was the acknowledged Presi- 
dent of a people, undistracted by party di- 
visions. ‘The second instance was under 
circumstances of a very different, but equal- 
ly decisive character. We find the very 
party which had so recently defeated the 
proposition to renew the charter of the eld 





of the United States confers a privilege| 
apon the corporation, apparently inconsist- 


of the individual property of the c 





: 


that the subject of regulating the circulat- 
ing medium, whether consisting of coin or 
paper, was, at the same time that it was | 
taken from the control of the States, vested | 
in the only depository in which it could be | 
placed, consistently with the obvious design | 
of having a common measure of value | 
throughout the union. | 
But, even if it should be conceded, that 
the grant of power to “coin money and fix 
the value thereol,” does not, in its terms, | 
give Congress the power of regulating any | 
other than the “ coined” currency of the | 
Union, may not the power of regulating 
any substituted currency, and especially 
one which is the professed representative 
of coin, be fairly claimed as an incidental 
power—as an essential meaus of carrying 
into effect the plain intention of the Con- 
stitution, in clothing Congress with the prin- 
cipal power? ‘This power was graated in 
the same clause with that to regulate 
weights and measures, and for similar rea- 
sons. The one was designed to insure a, 
uniform measure of value, as the other was | 
designed to ensure a uniform measure of | 
quantity, The former is decidediy the 
more important, and belongs essentially 
to the General Government, according | 
to every just conception of our system, A 





revenue system, opon the diferent parts of 
the Union, ‘The state of things which ex- 


uished a most pregnant commentary on this 


tors from responsibility for the debts of the clause of the constitution. The currency | dollars, 


+ eon 


from instituting a comparison between them, 
with a view to any practical result. 

If they were not thus precluded, and it 
were submitted to them as an original ques- 
tion, whether the acknowledged and mani- 
fold facilities of bank credit and bank paper, 
are not more than counterbalanced by the 
distressing vicissitudes in trade incident to 
their use, they are by no means prepared 
to say, that they would not give a decided 
preference to the more costly and cumber- 
some medium. 

But the question really presented for 
their determination, is not between a metal- 
lic and a paper currency, but between a 
paper currency of uniform value, and sub- 
ject to the control of the only power com- 
petent to its regulation, and a paper curren- 
cy of varying and fluctuating value, and 
subject to no commou or adequate control 
whatever. On this question it would seem 
that there could scarcely exist a difference 
of opinion ; and that this is substantially the 
question involved in considering the expe- 
diency of a national bank, will satisfactorily 
appear by the comparison of a state of the 
currency previous to the establishment of 
the present bank, and its condition for the 
last ten years. . 

Soon after the expiration of the charter 


provided that these bills shoald be received) currency of unilorm value is essential to | of the first bank of the United States, an 
in discharge of its dues, The only material! what every one will admit to be of cardi- | immense number of local banks sprung up 
particular in which the charter of the bank| nal importance; the equal action of our | ander the pecuniary exigencies produced 


by the withdrawal of so large an amount 
of bank credit, as necessarily resulted from 


ent with the state laws, is, the exemption| isted when the bank was incorporated, fur- | the winding up of its concerms—an amount 


litde short of fifteen millions ef 


falling ve 
These banks being entirely (ree 
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places, as compared with specie, give a 
pe! inadequate idea of the enormous 
evils inflicted upon the communit 
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act pro 

tity, in any given sfite of the demand fer 
it. If, for example, the banks, in 1616, 
doubled the quantity of the circu 
medium by their excessive issues, 
produced a general degradation of the 
entire mass of the currency, incl 

gold and silver, proportioned te the re- 
dundancy of the issues, and wholly inde- 
pendent of the relative depreciation of 
bank paper at different places, as com- 
pared with specie. The nominal money 
price of every article was of course one 
hundred per cent. higher than it would 
have been, but for the duplication of the 
quantity of the circulating medium. Mo- 
ney is nothing more nor less than the 
measure by which the relative value of 
all articles of merchandise is ascertained. 
If, when the circulating medium is fifty 
millions, an article should cost one dollar, 
it would certainly cost two, if, witheut 
any increase of the uses of a circulati 
medium, its quantity should be easnaenl 
to one hundred millhens. This rise in the 
price of commodities, or depreciation in 
the value of money, as compared with 
them, would not be owing to the want of 
credit in the bank bills, of which the ear- 
rency happened to be composed. It would 
exist, though these bills were of undoubt- 
ed credit, and convertible inte specie at 
the pleasure of the holder, and would re- 
sult simply from the redundancy of their 
quantity. It is important to a just under- 
standing of the subject, that the relative 
depreciation of bank paper at different 
places, as compared with specie, should 
not be confoanded with this genes! 
depreciation of the entire mass of the 
circulating medium, pecery F i 
Though closely allied, both in their causes 
and effects, they deserve to be separately 
considered. 

The evils resulting from the relative 
depreciation of bank paper at different 
places, are more easily traced to their 
causes, more palpable in their nature, and 
consequently more generally understood 
by the community. Though much less 
ruinous than the evils resulting from the 
general depreciation of the whole eurren- 
cy, they are yet of sufficient magnitude 
to demand a full exposition, 

A very serious evil, already hinted at, 
which ene out of the relative depresia- 
tion of bank paper, at the different points 

portation, was its inevitable tentlen- 
cy to draw all the importations of 
merchandise to the cities where the 
preciation was greatest, and divert 
trom these where the curreney was q 
aratively sound. If the Bank of 
‘pited States had not been established, 
and the government had been left withoat 





ciated local curreney, it ie ¢ 


any alternative but to reesive the . 
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nominally the same amount in money. It 
is in this way that fluctuations in the quan- 
ag and value ¥. aS eee interfere, 
the most unjust injurious manner. 
between debtor and creditor. 7 
And when banks have the power of sus- 
ing specie payments, aud of arbitrari- 

y contracting and expanding their issues, 
without any general control, they exercise 
a more dangerous aad desputic power over 
the property of the community, than was 
ever exercised by the most absolute go-| 
vernment. In such a state of things, every 
man ia the community holds his property 
at the mercy of money making corpora-| 
tions, which have a decided interest to! 
abuse their power. 
By a course of liberal discounts and ex-| 
cessive issues fora few years, followed by 
a sudden calling in of their debts and con- 
traction of their issues, they would have the 
power of transferring the property of their 
debtors to themselves, almost without limit. 
Debts contracted whea their discount« 
were liberal, and the currency of course 
depreciated, would be collected when their| 
discounts were almost suspended, and the! 
currency of course unnaturally appreciat- 
ed; and in this way the property of the 
community might pass ander the hammer, 
from its rightlul owners to the banks, for 
less than one half its intrinsic value. If the 
committee have not greatly mistaken the 
matter, there is more of history than of spe- 
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the transfer of its funds to the 
The annual loss 
have resulted from these 
causes alone, cannot be estimated at a less 
sam than to millions of dollars. 
Bat the principal loss which resulted 
the relative 


ie of 


and its want of 


culation in what they have here presenced | 
to the consideration of the House. 

It is impossible to form any thing like an| 
accurate estimate of the injuries and lusses 
sastained by the community, in various 
ways, by the disorders and fluctuations of | 
the currency, in the period which inter-! 
vened between the expiration of the old| 








t different places, - linge 
paper @ 

prey oy that sustained by the | 
community in t operations of com- 
mercial : i oy | 
operations annually, may be safely esti- | 
mated at sixty mi 

this sum the loss sustained by the mer- | 


ehants, and planters, and farmers, and svbjrct an attentive and careful examina) are 
manufacturers, was not probably less than tion, and they cannot estimate the peca 


of ten 
rate 


cent. being the ex-| 
cess of 


exchange beyond its 


patoral rate in a sound state of the cur | 


the rate to which it, 
reduced by the opera- 
of the Bank of the United States. 
be thus ived that an annual | 
siz milliona of dollars was levied 
from the industrious and productive class- | 


rency, and be 
act 


monied capitalists in our 


who were engaged in 

business of erage. A variously 
depreciated currency, and a fluctuatin 

state of the exchanges, open a wide ont 

to the money brokers ; 

and it is not, therefore, surprising, that 

opposed to an institetion, 

same time that it has reliev- 

y from the enormous tax 

deprived them of the 

hich they derived from 

business of exchange. 
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of the country, in 
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of dollars. Upon 


bank charter, and the establishment of the! 
present bank. But some tolerable notion | 


extent of these | may be formed of the losses sustained by| denied that the bills of the ba 


the government, in its fiscal of “rations, | 
during the war. 
The committee have given this part of the! 


oury losses of the government, sustained 
lexclusively for the want ofa sound curren 
cy. and an efficient system of filnance.at a 
; } of dotlars. | 
the House | 
rd for es 


sum less than forty-six millions 
it they shall make this apparent, 
wii bave something like a stand. 
timating the individual losses of the com 
moony. 

Tie government borrowed, during the 
short p riod of the war, eighty millions of 
dollars, at an average discount of filteen 
iper cent. giving certificates of stock,| 
‘amounting to eighty millions of dollars, in 
exchange fur sixty-eight millions of dollars, 
in such bank paper as could be obtained. In 
this statement, treasury notes are consi- 
‘dered as stock, at twenty per cent. dis- 
count. Upon the very face of the transac- 
tion, therefore, there was a loss of twelve 
millions of dollars, which wou!d, in all 
probability, have been saved, if the Trea- 
sury had been aided by such aa tustitution 
as the Bank of the United States. But the! 
sum of sisty-eight millions of dollars, re 
ceived by the government, was in a depr 
giated currency, not more than half as va 
w~ one FU weqean iG ly ie weck given in| 
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thirty-four millions, resulting, incon est: S\deemed wumecessery, im all eve 


require a Rail Road Company 
all the productions of the 
compensation. No institation coald stand 
such an operation; and it was the 
cious attempt of the first direction 
bank to do it, that principally contributed 
to the embarrassments of 1819. A com- 
mittee was appointed by the Howse of Re- 
presentatives, in that year, to itvestigate 
the management of the bank; in the 
report of that committee, as as ia the 
tliscussions to which it gave in the 
Hose, this attempt of the direcfon to re- 
deem the bills of the institatieg indiseri- 
minately, at all its branches, wa/ indicated 
as one of the causes of the existe embar- 
rassment. No one who particigted in the 
debate, pretended to allege th the bank 
was bound to redeem its billsindiscrimi. 
nately, or that it was expedimt that it 
should do so. ‘The most that @y one did. 
was (o apologise for the unwis@ttempt. 
But it yet remains for the dmmittee to 
show that this indiscriminate rdeemability 
of the bills of all the branches# the bank, 
is not necessary to * the estabphment ofa 
uniform and sound currency.’ 
Human wisdom has never 
any other country, a nearer 
uniformity in the currency, th 
is made by the use of the pref 
If, therefore, it can be showal 
of the United States’ Bank 
value with silver at all points 
it would Seem Chat the pre 
ly made out, that the bank h 
ed ** the great end of establis! 
and sound currency.” It 
that the bills of the mother bak, and of all 
its branches, are invariably pd promptly 
redeemed in specie, whene gr presented 
at the offices by which they 
spectively issucd,and at whi 
face, they purport to be payale 








fected, in 
prreach to 
that which 
pus metals. 
hat the bills 
ire of «qual 
r the Union, 














ga uniform 
not denied 


. upon their 

Nor isit 
, and of all 
the branches, are equal to scie in their 
respective spheres of cireutlien. Bills, 
for -xample, issued by the qother bank, 
admitted to be equal to sifer in Penn- 


i 1 ts: 
sylvania, and all those parts of the adja- 


cent states of which Philaddphia is the 
But it is contendel that these 
bills, net being redeemable rt Charleston 
snd New Orleans, are not d equal value 
with silver to the merchant vho wishes to 


Gnome en 


vel 


—s 
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be- 


ange 
ters, that the difference o& often from 


tween Marseilles aud P+ with all the fa- 
two to three per cepe internal improve- 

; cilities afforded ance is so rich, with a 
; ments in whiring almost exclusively of * 


would pay tne of transportin . 
cie. ‘Pes fact t the bills of the = 
and ite Branches are indiscriminately re- 
ceivable at the custom-houses and land of- 
= © payment of «laties, and for the 
t¢ lands, has an effect in giving ani-' eurre tae te the enlee 
Rrmity to the value of these Fits, S hich oll ~< ov he we penet y ia no ter- 

merits a more full and distinct 1B s three times greater ¥ ; 
For all the explanation. | of myfan on our continent. can it be said, 
gives to the ah re of the revenue, | 0 this respect. the bank has net ful- 
uniformity, that id Sent oo | that perfect ed the objects of its institution? Be- 
8 currency of cold . poe to whict fore its establishment, the value of bank 
sive a re al could hav ver, in 80 eg/4 | notes, even in the commercial States, had 
A bill iesued at Wisseur: Se ote valae varied twenty per cent. from each other ; 
with specie at Moston, in tof du- | and, as none of them bore a fixed propor- 
ties; and the same i. ; PYF sti other | tion to the precious metals, ~ to any nata- 
places, however distant Mere the bank ral standard, it was impossible to assign any 
issues bills, and the ¢-ernment collects limit to their depreciation, You have re- 
its revenue. When A i% moreover, con- | qaired that the currency furnished by the 
sidered, that the ‘oak performs with the national bank should be every where con- 
most envapetene. punctuality, the stipula- vertible into silver, and it is so. You hare 
tion to transfer the fands of the government expected that it should be as uniform as 
to any port where they may wanted, | coin, and it is moreso. Ile would not de- 
free of expense, it must be apparent that | tain the committee by reading a paper, 
the comm«ttee are correct, to the very let- which he had prepared with that intention, 
ter, in stating that the bauk has furnished, | containing the state of exchange, since the 
both to the government and to the people, | establishment of the bank, with England, 
a currency of absolutely uniform value in France, and Holland, for he found himself 
all places, for all the purposes of paying the} occupying much more of their tune than he 
public contribulions, and dishrncsng the had expected. But he believed that any 
public revenue. And ~*~" 18 recullected | member, who should turn his attention to 
that the on~-- sent annually collects and | the subject, would remark its steadiness 
during that peried. He thought himself 


uisourses more than twenty-three millions 
of dollars, those who are at all familiar with | justified in drawing frown this fact a con- 
i wtwotun wagiety tar ‘aurre © - _- 


e subject will at once perceive (hat ous, — 
which aod absolutely antimn value for In reference to the great depreciation 
this vast operation, must be very nearly so of the pape: of the local banks, previous 
for all the purposes of general commerce. — a of that of the United 
Upon the whole, then, it may be con- es, he said. 

Rdently asserted, that ne country in the “Did the interests o daty of the ge: 
world has a circulating medium of greater | Yernimnent of the United States permit that 
uniformity than the United States; and that) this currency should be received by it? 
no country of anv thing like the same geo- | Some dissatisfaction was expressed ae 
graphical ‘extent hasa currency at all com. | Cause the branch notes of the Unitec 
parable to that of the United States on the States’ Bank were at a discount of three- 
score of uniformity. ‘The committee have | fourths of one per cent. He read from a 

r price current the state of the market for 


seen the statement of an intelligent travel- ate o 
ler, who has visited almost every part of bank notes, by which it appeared that 
Europe, exhibiting the great variations of notes, which were insisted to be in very 


the currency in «different parts of the same | good credit, varied from a discount of two 
empire or kingdem. In Russia, the bills and a half to one of seven, fifteen, twenty- 
of the Benk of St. Petersburgh havea very | five, and even thirty per cent. Was our 
limited circulation. At Riga, and through-| revenue to be received in these notes? 
out Courland, Livoacnia, an all the South-| How were they to be emplored? The 

ern parts of the empire, the currency ts) might be expeaded in the districtin whieh 
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oa hase cotton with them, ir thase cities. 
Now, if the Philadelphia merehant had sil 


| ver, instead of bank bills, NE certainly fourrent only in Zealand, the other islands, | ed to its revenue? 
could not effect his purchases with it in/and Jutland, but will not pass at all in’ Union if it were so? 
| Sleswic and Holstein, which constitute the thing, and net the name. 


Charleston or New Orleans, without hav- 
ing the silver conveyed to those places; and 
it is equally certain that he could not 
have it conveyed there, without paying for 
its transportation and insurance. 
expenses constitute the natural rate of 
exchange between those cities, and indi- 
cate the exact sum which the merchant 
would give as a premium for a bill of ex- 
change, to avoid the trouble and delay of 
transporting his specie. It is obvious, 


exclusively of silver coins. In Denmark, | they were issued. But was the expendi- 
the notes of the Bank of Copenhagen are ture of every district to be exactly limit- 
What became of the 
? He spoke of the 
Our Union 
best portion of the kingdom. Since the, might dissolve in imbecility as well as be 
Congress of Vienna, Germany is divided destroyed by vielence. Did not union 
into thirty-nine separate states, each hav- imply, that the resources of one state, its 


These | ing a distinct currency, though represent- money as well as its men, might be em- 
jed ia the Diet at Frankfort. 


, Out of the ployed for the defence of another? 

territory in which these several currencies “ But, if the government were willing 
are issued, they are mere articles of mer- ¢, bear the lose of a depreciated and ua- 
chandise; which circumstance has — equal currency, it must neglect the plain- 
rise in every town to a numerous and dis- 06) principle of the Constitution in doing 
tinct class of tradesmen, called money so—equality of taxation. The commit- 





therefore, that, even for these distant ope- 


rations of commerce, silver would be no| connected currencies have a tendency to 
nore valuable than the bills of the bank: | embarrass commerce, may be inferred from 
the fact, that a traveller going from St. Pe- 
| tersbugh to Calais will lose upon the una- 


for these would purchase a bill of exchange 


| on either of the cities mentioned, precisely 


if the operation should 
be reversed, and the planter of Louisiana 
m UON). Wuytooy e 

ermere at printiples 
been from time to time introdaeed to pubis H 


Pave any tu the grestes 


changers. How far these separate and un- 10. must ‘well remember, that, before the 
, establishment of the national bank, such 
was the unequal value of currence ig, the 
different states, that, ** o\ ri? wy di, 
voidable changes of money an average of duties, varving BO wo"? i att oo a 
| six per cent. In France, the bills of the, omer ~ yo . 4308" Peeps so ff, 
| bank are of such large denominetivns As 3\" qa® Bice. Skins, Sop * > 
#. &. Persons wishing any ot 


to the bankers and extensive traders in 


4 


Pr fate ~~.) 
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“He should net argue that the bark | 


that ion of the currency whi 
sists Pr its own bills. One of ry 
important purposes which the basi 
designed te accomplish, and whieh, 
confidently believed, no other 
agency could have effected, under 
derative system of government, 94 
enforcement of specie payments », 
part of numerous local banks, d-: 
their charters from the severa| States, 
whose paper, irredeemble in Specie, 
illimitable in its quantity, consiiiy, 


Amidst a combination of the z 
difficaltios, the bank has almost com, 
ly suceeeded in the performance / 
arduous, delicate,and painfal duty. 
(exceptions, too inconsiderable (, 
jmotice, all the state banks in the 
jhave resumed specie payments, 7 
|bills, in the respective spheres of 
|circalation, are of equal value with 
and silver; while, for all the 
eof commerce, beyond that sph 
bills or the checks of the Bank 
United States are even more yj 
than specie. And even in the vey 
instances in which the paper of 
banks is depreciated, those bast 
winding up their concerns; and 
be safely said, that no citizen of the 
is under the necessity of taking 
ciated paper, because a sound cy 
(Geneek.pe edtained. North (ary 
,of the local banks is irredeemabie 
cie, and consequently depreciated, 
there, the depreciation is only one 
per cent., and what is more import 
paper of the Bank of the United 
can be obtained by all those who 
it, and have an equivalent to give 
The committee are aware, thatt 
nion is entertained by some, that 
cal banks would, at some time or 
either voluntarily, or by the coer 
the state legislatures, have resume 
cie payments. In the very nature 
this would seem to be an impo 
it must be remembered that no 
lever made such large dividends 
irealized by the loca! institutions, 
|the suspension of secie payme 
rich and abundant warvest of p 
‘opened to them, which the resam 
specie payments mast inevitabl; 
While permitced to give their ov 
bearing no interest, and not re 
lin specie, in exchange for bet! 
bearing interest, it is obvious, 
more paper they issued, the higy 
be their profits. The most pow 
tive that can operate upon m 
| perations, would have existed, ts 
the state banks from putting 
the very atate ef things, from » 
excessive profits proceeded. 
“Mature mast have been change, i 
‘before they could have been | 

co operate, voluntarily, in the 

of the carrency. It is quite a 
ble that the state legislatures 
acompelled the banks to do therg 

alreade fyren sisted shes the 

depree rhe Beier puller 

tions *° 
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and having no sub- 
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f a, oe to ensure tLe 


But no adequate conception can be form- 
ed of the evils of a iated currency, 
without look the relative depre- 

i at di t places, to the genera! 
of the entire mass. It appears 
of Mr. Crawford, the Se- 


pice beg » ap Dab” in 1820, that d 
at dur- 
ing the —r of specie pay- 
ments, the local banks, in the years 
1815 1816, the circulating medium of | 
the U; States had couiel the aggre 
t of one hundred and ten mil- 
and that, in the year 1819, 
jaced to forty-five millions | 


“iment was realized by stockjobbers and 


bly and exclusively, from the depreciation | bills of the branch bank in either of those 
of the currency, and making, with the sum| States, entirely equivalent tosilverin effect- 
jfost by the discount, forty-six millions of | ing his object. Even, therefore, if the bank 
dollars. While, then, the government sus-| had not reduced the rate of the exchanges, 
| tained this great pecuniary loss in lessthan| it might be safely asserted, that its bills 
three years of war, amounting annually to! would be of equal value with silver at every 
more than the current expenses of the go-| point in the Union, and for every purpose, 
vernment in time of peace, it is worth) whether local or general. 

while to inquire, who were the persons who| But it is impossible io exhibit any thing 
profited to this enormous amount by the) sip. just view of the beneficial operations | 
derangement of the currency? At will be of the bank. without adverting to the great | 
found that the whole benefit of this specu-! reduction it has effected, aud the steadi- | 


H esitie he sovern- , | 
lation upon the necessities of the govern-| oo. it has superindaced, in the rate of | 


the commercial exchanges of the country. | 
money brokers, the very np a etnenet P°™ | “Phoagh this branch of the business of the | 
sons who profited so largely by the business bank has been the subject of more com- 


of commercial exchanges, in consequence than any other, the com- 





plaint, perhaps, 


Paris. The general currency is silver; and was not bound to pay its notes, indiseri- 
to avoid the trouble of carrying this to dis- minately, at all its offices. He believed 
tant parts of the kingdom, gold pieces, or that nobody now contended that it was.” 
bills of exchange, which are preferable, are) * - * “It was no unfair ac- 
purchased at a premium of from one and a count of the practical operation of the 
half to four per cent. After this brief re-| system of which he was speaking, to say 
view of the currencies of Europe, the com- that it gave to the branches where the 
mittee will barely state, as a conclusive exchange was unfavourable, the entire 
vindication of our currency from the impa- | disposition of the specie of those branch- 
tation of unsoundness, that there is no point | eg where the exchange was favourable.— 
in the Union, at which a billof the United Upwards of six millions ef specie have 
States’ Bank, issued at the epposiie ex-| been sent to the branch of New York, be- 
tremity of the country, is ata discount of sides the amount which has been paid by 
more than one-fourth of one per cent. the subscribers ef the bank there ; but, 

In confirmation of the views here pre- in issuing notes which the bank of New 
sented, as to the comparative uniformity of York has been obliged to redeem, every 


a reduction of fifty-nine | + the disorders of the currency, and Who J itioe have no hesitation in saying, it has| the currency furnished by the bank, and, branch throughout the country has drawn 


cent. in the short period of four years. | 
committee are inclined to the opinion, 

the severe and distressing operation 
restoring a vicious currency to a soun:! 
state, by the calling in of bank paper, and 
the curtailment bank discounts, badd 
earried the reduction of the currency, in 
1819, to a point somewhat lower than was 
consistent with the just requirements of | 
the community for a circulating medium, 
and that the bank discounts have been | 
ly enlarged since that time, so as) 
g isfy those requirements. It will be | 
> therefore, that the circulating | 

of the United States has been fil-. 

ilious of dutiars for the last ten 

ing the average. 
this assumption it will follow, | 

tional currency has been one | 
cent. more valuable for the | 
than it was im 1816. In| 
words, two dollars would purchase | 
of any commodity in 1816, tian 
been capable of purchasing | 
since 18i9. It is obvious, | 

the depreciation of the pa- 

ewe eager any portiouar 
with specie, furnishes 
to ascertain the gene- 
of the whole currency, 
compared with the 
at adifferent period. 
in 1816, would purchase 
half as much as a paper dol- 
at present. 
endeavoured to 


| 


explain, thus 


depreciation resulting | 


currency, the commitice | 


t 
to point out some of the 
which have resu!t- 


in the standar:! 
omy an unavoidal y 


who borrowed a sum o! 
id it in 1820, ev!- 


| branches; and it isin reference to this fact,| phia, with which he cao draw either the 


‘recurrence ol 
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mm lithe 


have the same interestin t 
those disorders as lawyers have 
tion, oF phys cians in the discases of the at 
human frame. Having presented these ® 
general views of the evils w 
previous to the establishment the Bank 
of the United States, it remai the 
committee to inquire how far this institu-| ; 
tion has effected a remedy of those evils. ect, it has been productive of results 
The first great question which a more salutary than were anticipated by the 
der this branch of the inquiry ts, whether) mpyst sanguine advocates of the policy of 
or no the bank has corrected the disorders) establishing the bank. /t has actually fur- 
of the circulating medium, by providing 4 jished a circulating medium more uniform 
paper currency, convertible into specie a! than specie. “This proposition is susceptible 
the pleasure of the holder, and of equal va- of the clearest demonstration. If the whole 
lue with specie atall points of the Uniour circulating medium were specie, a planter 
The Chief Magistrate, in that part of his! of Louisiana, who should desire to purchase 
first message which relates to the Bank of merchan in Philadelphia, would be 
the United Siates, expresses the opinion.) obliged to pay one per cent. eitver fora bill 
that “it has failed in the great end of esta-! of exchange on this latter place, or for the 
blishing a uniform aud sound currency.’’| transportation and insurance of his specie. 
After giving to this opinion all the conside-| [lis specie at New Orleans, where he had 
ratioa to which it isso justly entitled, from! no present use for it, would be worth one 
the eminent station and high character of | per cent. less to him than it would be in 
the citizen by whom it is entertained, the! Philadelphia, where he had ademaad for it. 
committee are constrained to express their| But, by the aid of the bank of the United 
respectful but decided dissent from it. It} States, one half of the expense of transport - 
is true, that the bank does not, in all cases,| ing specie is now saved to him. The bank, 
redeem the bills issued by any one of its| for one half of one per cent. will give bim 
branches, indiscriminately at all the other] a draft upon_the mother bank at Philadel- 


been productive of the most signal bene-| 
fits to the community, and deserves the | 
lation. It has been al-| 


t has saved the Ccommu- | 


commen 
ready stated thati 
ry W existed) nite from the immense losses resulti 1g from | 
ee and fluctuating state of the ir 

it now remains to show its ef-| 
In this | 


Ss lor 


mn res. 
ect in equalizing the currency. 
res 


rises un 


lise 


as the committee presume, that the Presi- | bills of that bank, or specie, at his pleasure. 
dent expresses the opinion that the institu-| fo like manner, the bank and its branches 
tion has failed to establish **a uniform and | will give draughts from any point of the 
. | Unien to any other where oflices exist, ata 
], that no one of | per centage greatly less than it would cost 
the persons who were principally instru- | tu transport specie, and in many instances 
mental in establishing the bank, ever en-/| at par. If the merchant or planter, how- 
tertained an idea that it would attempt to| ever, dues not choose to purchase a draught 
redeem its bills at any of its offices, other | from the bank, but prefers transmitting the 
than those by which they should be re-| bills of the office where he resides to any 
spectively issued. ‘The charter certainly | distant point, for commercial purposes, al- 
contains ho such requirement, and it would | though these bills are not strictly redeem- 
have been highly inespedient if it had, to! able at the point to which they are trans- 
say nothing of its obvious injustice. The| mitted, yet, as they are receivable in pay- 


sound currency.” 
It is confidently believe: 


| brief extrac 


|for which it was created, used tue follow- 


also, as to the obligation of the bank to re- 
deem ita bills, indiscriminately, at all the! time it could not be acquainted.” 
offices, the committee will present a few * e ° “Sucha system might 
iol a states- be expected to produce inconvenient 
changes in the distribution of bank capi- 
tal, an extreme facility of obtaining loans 
Lowndes, in discussing the question, how | at one time, and unexpected contractions 
far the bank had performed the great duty | of discount at another.” * . . 
* Whenever the state of exchange is un 
yee whenever the just principles 
, ' ; ; 0 anking require a reduction of dis- 
me og now attained by one half of | counts, then, under this system ef indis- 
A es _ | criminate payment of its notes, the bank 
great object of (he government in| has nothing to fear from a draught of spe- 
chartering the bank, was to provide acur-) ce, and is encouraged to lend to every 
rency which should have that degree of| applicant. Wherever the exchange is 
stability and uniformity in its value which favourable, and on th ae 
oa L. rte, ve wound principles 
is required by the interests both of our of banking, an enlarged a odati 
commerce and revenue. A currency, equal-| micht be ~ A to th 5 me east 
oe ae tage open. | mig given to the community—there 
y Valuable a y place anc ery Ume, | the flow of notes from every j 
perv kiate whose 
cannot be provided by human wisdom. exchange is unf, ie © 
The nearest approach to this object has | gus a Ht a Se a 
been generally supposed to be afforded by | Tl + j * ‘ ne wperations of the bank. 
the employment of gold and silver as the| | woe ly apace discounts Should be adi 
measures of value. The 14th Congress did mt i y the tendency of this system is ay 
not aim at ideal perleetion; they wished to reduce them, and tu enlarge them wher- 
combine with the conveniences of bank ever they sheuld be reduced.” 
circulation an uniformity of value equal to Independently of the grossi njustice of 
that which was possessed by the precious | "¢4uiring the bank to perform all the ex- 
metals; and the means which theyemployed | Ch#nges of this extensive confederacy 
to secure this uniformity were simple and without any compensation, these enlight- 
effectual, by enjoining, under a heavy pe- ened views show most conclusively its in- 
naliy, the payment of all its notes in coin| ¢*petliency and injustice, as it regards 
upon demaud. In the report, indeed, the| the different sections of the Union. It 
notes of the national bank are said to be| WOuld inevitably render those parts of 
now ‘on the same footing with those of le- | the union where the bank issues were pru- 
dent and moderate, tributary to those 


upon a fund, with whose condition at the 
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ts from the Spee 
man, whose opinions have every title to 
authority on these important subjects. Mr. 


ing decided language in 1819, when the 
currency had not reached the point of uni- 


Z 
cal banks.’ Of the fuoting on which local 
| bank notes stood, he should speak herea(- 
ter; but the price current upon his table 
informed him, that the greatest discount on 
branch notes of the United States, was 
three-fourths of one per cent. This wasa 
value much more uniform than that which 





cessive. In this way, the very inequality 
jin the currency, which the bank was de- 
| ones to correct, would be perpetuated 
| by the ee to make it perform 
impossibilities. T P ihilati 

coin could be expected to have in so exten- | ean, of iedinsiieel wong tr nasenel 
sive a country. He had been lately look-| article to the most distant points, without 





inevitable effect of such a requirement, j ment of all dues to tke government, per: 
would have been to compel the bank to| suns willbe generally found willing to take 

form the whole of the commercial ex-| them at par; and if they should not, the 
changes of the country, without any com- | bank will receive them frequently at par, 


peusation. It would not be more unjast to! aud always at & discount much less than 





ing into a book on political economy, which | the loss of tir icati 
had been published here, with high, an i, in| bour, ovleons > wed saad ymtere~ bal ~ 
ven ppebdeed ernie oy precision, with; But the salutary agency of the Bank 
xy nee work of Mr. | of the United States, in furnishing a sound 

one of his chap- aud uniform eurreacy, is not confined to 


where the issues were injudicious and ex- | 


But there remains W""* 
| more general eperation, 
revented the interpositios 
fe islatures to correct those 
e¢ banks were, directly 
ly, the creditors of the wholt 
and the resumption of specie 
cessarily involved a general 
| discounts, and withdrawal of 
would produce a general a 
reassure upon the entire cia 
These constituted the large 
| population of all the states 
| payments were suspended, 
lexcessive. Those, therefore, 
public opinion in the states, 
preciation of the local paper 
| were interested in the per 
jevil. Deep and deleterious 
the disease evidently was, 
jstates, their Legislatures © 
| been expected to apply are 
lful as the compulsiwn of § 
| would have been, without ! 
| Bank of the United States 
| worthy of spec ial remark, © 
| bank 4s compelled (ie aca 
sume specie payments, it has 
rially contributed, by its ¢ 
liberal arrangements, to € 
so, and that with (he least 
rassinent to themselves, a 
community. If the Sate 
i been ever so anxious to 6? 
to resume specic payime % 
ever so willing to make te 
mittee are decided! of Cie? 
could not have done it, un 6 
of the United States, 1” 
degree of distress ineonnpl 
than has been actually exper 
will conclude their remar'# 
| of the subject by the a 
| if Congress, at the clove 
it to the states to reatort 
| currency, this important “ 
| reignty would have been 
from whom the Constitatie 
taken it, and by whom Itc 
ficially or efiectualiy exer 
lother idea, of cor silers “ 
| not without its advocate 
this governmeti', by ma : 
l and continuance wl s/*¢ 
dition upon whice rt 4 
l receive the governine” a 
lhave restored the curren’, 
uniformity. Without ston” 
reasons for believing ee 
could not have bee! ~ y 
; and that, even if they ns ! 
rency ol general on 
| Union, would not a 
committee will procees a 
for thinking that ee 
ithe Federal Gover ' 
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vile by its charter ta perform | other banks, in a manner, and to an extent. | and usefull os . 
’ : ly employed, to the extent of five | form an opinion, from carefui inquiry, the | fol to the ban it is to the community: | same time ¢ 
« & ted dut and entitled tore-| mech more oppressive than any thing tha’ | millions six hundred thousand dollars, and | bank bas been liberal and iedulgent in its | for it enables the directors to avoid, with | among the highest pr ti ee a 
hi . Y as a com-|can be imputed tothe Bank of the Uniter | the property efthe government, to the ex-! dealings with these institutions, and, with | unfailing certainty, an excess equally inja- | power, and have been express! exclu 
a 2. ‘ed by the law creating the) States. If, to aveid these specie draught» | tent of one million four hundred thousand | scarcely an exception, now stands ia the | rious to both, and which no haman sagacity | sively vested in Congress Unless, these- 
ni ly to be forfeited by the fail- j the local banks shoald purchase bills or | dollars, purely for the sake of change. It/ most amicable relation to them. Sowe of | could anticipate or prevent, by calculation | fore, it be assomed that Cc ; 
under ay those duties, there is nething; Washington or Norfolk, they would pro-| would iadicate a fondness for experiment,| those institutions have borne the most dis-| merely. Whatever, therefore, ia a system | rightfally transfer the ove Cis wie 
ent, way sion at all inconsistent with | bably cost five or six per cent. even in al which a wise goverament will oot indulge | mterested and unequivocal testimony in fa-| of bank circulation, prevents the reflux of | it is invested to these Aap it will i 
~ of the bavk, aud the puri- | telerable state of the currency, which would | apoe slight cousiderations. vour of the bank. redundant issues, necessarily destroys tbe | be difficult to find any ounenn a in ; 
aks, deri ment. The country has a|be a loss te the banks almost to the ful! But the great injury which would result} It is but strict justice also to remark, | only adequate security against these inju- | the letter or spirit of the Constiet <y 
ral states MMB chat the bank should maintain | extent of the premium. from the refuse! of Congress to renew the | that the direciion of the mother bank ap-| rious and ruinous excesses, the creation of this tremend etien, of 
IM specie, ts, and the government an Ahthough the expediency of renewing the | charter of the present bank, would, beyond! pears to have abstained, with scrupulous But a Government Bank, without branch- | pecuniary influence. It may re 
ONSiluted that it should keep the [charter of the present bank is not a ques-| all question, be that which would result to| care, from bringing the power and influ- | es would be obnoxious to another objection | doubted, whether all the branches of the 
he count astely, and transfer them, free | tion now submitted for the decision of Con- | the community at large. It would be dif-| ence of the bank to bear upon political | which could not be obviated, Its loans | legislative authority united, have any con- 








both. While there is a Ne- necessity of demanding specie from al! the | property of individuals, honestly obtained, | As far as the committee are enabled to . "This timely sdmonition ts as use | extent, for the payment of the debts at the | 
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the gre rever they may be wanted. | gress. the committee consiJler it se far in-| ficult to estimate the extent of the distress | questions, and to have selected, fur the | would be contined to the District of Co- | sti: ational power to lend the public revenue 
most com at, therefore, has no power | volved in the matter referred to them, as! which would naturally and necessarily re-| direction of the various branches, business | lumbia; or, if extended to the various parts | either to individuals, corporations or states, 
irmance of k, but the salutary power of |to reader it their duty to present some con- | sult from the sudden withdrawal of more | menin no way connected with party politics | of the Union—to say nothing of the incon- | without reference to the objects to which 
al duty. compliance with the terns of | siderations bearing on that question, in ad- | than forty millions of credit, which the com-| The committee avert to thie part of the | venience to which it would expose those | it shall be applied. But, whatever may be 
able to Every thing is fixed by the | dition to what they have said on the general | manity now enjoys from the bank. But] conduct of the directors, not only with a] at a distance who obtained accommodations | the power of Congress ‘e this eabject it | 
in the ing left toarbitrary discretion. | expediency of maintaining such an institu- | this would not be the full extent of the| view to its commendation, but for the pur- | —they would be unavoidably granted with- | appeare to the committee to be inexp - 
menis. J the Secretary of the Treasu-|tioa. If a national hank, similar to the pre-| operation. The bank of the United States. | pose of expressing their strong and decided | out any knowledge of the circumstances of | dient, in every view of the question, that 
heres of sanction of Congress, would | sent, be a necessary and proper agent for in winding up its concerns, would not only | conviction that the useijulness and stability the persons upon whose credit the Govern- | the Government should be converted into 
Walue with er to prevent the bank from |the accomplishment of the great purposes | withdraw its own paper from circulation, | of such an institution will materially depend | ment would depend for re-payment. It} @ great money lender. There is no ies | 
the er unjustly and oppressively, | heretofore indicated, the only remaining , and call in ite debts, but would unavoidably | upon a steady and andeviating adherence to} would, in fact, be, for all useful purposes, | of trade in which it would be wise for the j 
at sph any attempt, on the part of | question woul! seem to he, whether the make such heavy draughts on the local in-| the policy of excluding party politics and| a mere District Bank. Goveroment to embark ; but of all the va- 
e Bank to bring the pecuniary influ-| charter of the present stockholders should | stitutions for specie, as very greatly to| political partizens from all participation in These views of the subject have brought | riety of pursuits known to haman enter- 
more val ution to bear upen the po-|be renewed, or a new set of slockholders curtail their discounts. The pressure upoo| its management. {tis gratifying to conclude | the committee to the conclusion, that, if a| prise, that of lending money by the Go- 
in the ve country, by withdrawing the | incorporated. the active, indistrious, and enterprising| this branch of the subject by stating, that} Government Bank should be established, it | vernment to the citizens of the country 
paper of deposites from the offending In considering this question, Congress classes, who depend most upon the facilities | the affairs of the present bank, under the | would have at least as many branches as| would be fraught with the most pernicious 
ove ban But this power would not be) will, of course, be governed in some degree, of. bank credit, would be tremensous.| able, efficient, and faithful guidance of its| the Bank of the United States, and proba- | consequences. 


rns; and ised by the treasur, yasile eX-| by the terms on which the present stock- A vast amount of property would change | (wo last presidents and their associates, have bly By much greater number. Few admi- In the first place, it is a business to which, 
sen of the necessarily be su t to be| holders will agree to accept a renewal of hands at half its value, passing under the| been bronght from a state of great embar- nistrations would have the firmness to re-|in the very nature of things, no Government 
lof taking Congress. It is, in its nature, | their charter. Bat, as the committee have hammer, from the merchamt+, manufacte-| rassment into a condition of the highest] sist an application to establish a branch, | is adapted, and, least of all, a popalar Go- 

tive, creating no undue] satisfrctory reatons for believing that terms rers, and farmers, to the large menied| prosperity. Having succeeded in restoring | coming from any quarter of the Union,|vernment. There is no employment of 
eminently advantageous to the government capitalists, who always stand ready to avail| the paper of the local banks to a sound state, | however injudicious the location might be, | capital that requires a more vigilant and 





sound ¢ 


orth Cardi on the part of the bank. 









e iddele ~o ry ree 44 --—o themeetyes uf the pecuniary embarrasments| its resources are now such as to justify the | upon correct principles of commerce and | skilfal v ” 
eemable Gens Wanner other inquires. What then would be the of the community. The largest stockhold- | directors in exteading the issue cad cireu- beaking. ; ever active motive of iedividesl sbaotale , 
epreciated, T. e 1" heed se tenet effect of refusing to renew the presentchar- ers of the present bank, the very persons] |ition of its paper so ns to satisfy the wants] The Bank of the United States now em- | supply the watchfulness necessary to sect 
r only one a. reps aaa a ter? And, in the first piace, what are the whose present lawful gains it would be the] of the commanity, both as it regards bank | ploys five hundred agents, in the varions/a banking inetitution against the po abe 
ore import wae! —_ os ; oo ke inducements for pursuing that course? object of some to cut off, having a large | accommodations and a circulating medium. | parts ofthe Union where its effices are es- | frauds and impositions. [n pecuniary t : 
he United e. the State ’ It is sometimes alleged that the present surplus money capital thrown apon their} Upon the soundest principles of banking, | tablished. From this fact some idea may | actions, few mea are to ay ew w will 






. oo Oe an & stockholders are large capitalists, and, as hands, would be the very first to speculate| the very ample resources of the institution be formed of the very great addition which | serve others, in cases involving the exer- 
ent to give mr h yi rth ’ ol the stock of the bank is some 20 per cent. upon the distresses of the community, and| would justify the directors in granting ac-| would be made to the patronage of the | cise of discretionar wer, with the 
vare, that voy e nature o . - yee above par, that a renewal of the charter build up princely fortunes upon the ruins| commodations to a much greater extent| Executive Government by the establish. | Gdelity that they Ar we > th ie 
some, that can fail to perceive, that, in the! would be equivalent to a grant to them of of the industrious and active classes. On! than they have yet done; and though they | ment of such a bank as the one ander con-| and, when we conside th eo 
me lime or ery ee intesrit 20 per cent. upon their capital. It is true the other hand, the females and minors, and) have increased the circulation of their paper | tideration. bath of private friendshi oe oe 
y the coerd ieieonane d on de “erty that a small proportion of the capital of the persons in moderate circumstances, who} from four and a half to fourteen millions, But the patronage resulting from the tachment. which would phe oy the = 
ave resu os. The fw Tooke pace Semnahie — oa sa aan hold stock ia the institution, would sustain ince January, 1823, they are ready and | appointment—the annual appointment—of | rectors of a Government bank, to bestow 
ry nature 3 of political controversy, with Something more an two millions of that an injury, in no degree mitigated by the) willing to increase it still further, by dis- these agents, great as it would doubtless iis favours without impartiality or pradence 
7? owned in the United States belongs to per- general! distress of the community. counting bills of exchange and other busi-| be, would be insignificant and harmless, : : 


those who 
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ce lon shed oe . t it requires but little sagacity to foresee 

1d that ne ~~ Se pwns 1 oe OE sons holding apwards of one hundred thou- A very grave and solemn question will) ness paper, It is believed that the discounts | when compared with that which would re- ree mas losses mens a nastioeatiines 

lividenids Y wer fe oie bhen por mc sand dollars each. It is also true that fo- ah se a to Congress, when they come | and issues of the institution are now actu- | sult from the dispensation of bank accom-| by the insolvency of the Government debt- 
Ppe reigners own seven millions, or one-fifth of to decide upon the expediency of renew-|ally limited by the want of applications} modations to the standing amount of at| ors. 





stitutions, : : er a 
1 to use its patronage to! the capital. But, on the other hand, it is to ing the charter of the present bank. That] resting upon these, the only substantial and | least fifty millious of dollars! The mind All Governments have found it expedient 


cie payme : : 
nad “ cas wi tes se be yp omgeonn that the government, in trust institution has succeeded in carrying the| safe foundations of bank credit and circula- | almost instinctively shrinks from the con-|to place the public Treasury under the 
the resom s enutirthyof thabdence, and fort porte ot pe United States, holds country through the painful process neces-| tion. templation of an idea so ominous to the | guardianship of a high and confidential offi- 
| inevitably tensive corraption brought to tag — a4 ae oe aaa Hp we sary to cure A dee Seated disease in the} IT1l. Having said thus much on the con-| purity of the Government and the liberties Icer, aided, in the enforcement of a rigid 
» Gite a the elections throeghest the — five | oa dollars each, hok ae national currency. The nation, after having | stitutionality and expediency of an incorpo- | of the people. No government of which | respousibility, by a system of checks and 
pore seate off Shige more adverse ts mi aa six wen red and eighty-two thou- suffered the almost convulsive agonies of| rated National Bank, the only question | the committee have any knowledge, except | counterchecks, operating npon all the sub- 
e for bet! of the government—a power sant; and that persons owning tetween five this necessary remedy, is now restored to! which remaius to be examined by the com-| perhaps, the despotism ot Russia, was ever | ordinate officers concerned in collecting and 
ebviees, to be abused—can scarcely be and (en thousand dollars each, hold upwards periect health. In this state of things it mittee is, the expediency of establishing | invested with a patronage at once so prodigi- | disbursing the public revenue. Such is our 
1, the higy If five millions of dollars were oi three millions. It is also worthy of re- will be for Congress to decide, whether it “a National Bank founded upon the credit | ousinitsinfluence and so dangerous hn itscha- own system. No discretion is vested in the 
most pow ced in the hands of the Secre- mark, that a very considerable portion of is the part of wisdom to expose the country | of the Government and its revenues.” racter. In the most desperate financial ex- | chief eflicer of the ‘Treasary, mach less in 
upon me Treasury, ta be distributed at ay stock—very nearly six mithons—isheld to a degree of suffering almost equal to It is presumed to have been the inten-| tremities, no other European government | those that are subordinate, in the appropria- 
existed, to , for the pur of tatavenl Hd trustees and guarctians, for the use of that which it has already suffered, for the tion of the President, in suggesting the in-| has ever ventured upon an experiment so | tion of a single dollar of the poblic money. 
putting t, it woald — lesest bie with emales and orphan children, and charitable "purpose of bringing back that very derange-| quiry a: to a bank founded upon the credit} perilous. If the whole patronage of the |+* No money can be drawn from the T'rea- 
«bene tate ooh enanenil von and other institutions. Of the twenty-eight | ment of the currency, which has been re-| and revenues of the Government, to be un-| English monarchy were concentrated ia the | sury but in consequence of appropriations 
$s, pt nd 2 millions of the stock which is owned by in- | medied by a process, a8 necessary as it was) derstood as having allusion to a bank of | hands of the American Executive, it may | made by law.” leo far these wise and 





























































Onell ; ne re ore dividuals, only three millions tour hundred | distressing. discount and deposite. Such a bank, it is| be well doubted whether the public liberty | provident safeguards, and this constitutional 
€ oo ; S comettaintiinelides taade and fifty-three thousand is now held bythe, If the bank of the United States were|taken for granted, would have branches | would be *0 much endangered by it as it| barrier, would be prostrated by placing not 
el . op pe sean Senos it eriginal subscribers. All the rest hasbeen destroyed, and the local institutions left) established in various parts of the Union, | would by this vast pecuniary machine.|only the public revenue, but the 

yin the 2 purchased at the market prices—a large | without its restraining influence, the cur-| similar to those now established by the | which would place in the hands of every | eredit, at the disposal of some hundreds of 





quite a at this bank, availing itself of portion of it, probably, when those prices rency would almost certainly relapse into Bank of the United States, and co-extensive | administration fifty millions of dollars, as| bank directors in various parts of the Union, 























































































latures ent deposites, consisting it!) . ore hicher thames sliacee tient Rata ael =. a : - 
inci Be Ms, to afford instance © anen.” he -yery pressure| with them. The great object of furnish- | a fund for rewardin litical i i i 

do ther rincipally of h.cal Ty | i. paper , ton another D. ‘0 BROther oy om = J n ing political partizans. is a very grave question for the considera- 
thot hg y te — eer tt Sauhting erenarchist, of the supesier stabil a ~diewoue ~~ SY diepar ‘tr. pg bape: fear any eficctul nec the pr maa” rglib.ui Ss pwer Uithont assuming that a corrupt use | tion of the House, | 
Se salth [Pt mettow’d tm eaamery’s dr be ioe : tn? Oran wpe any; every attempt to ack upon it-— | Western bosom seems fo siivc fig., Iatpecies of go- Our own experience has demonstrated 
and will Ro dwell on ue wn. 8 7 iG \ a) wifes a Perecive aay simone decency, a covered plan ; ne Y S'@ps neared the wht acquaint: | the great danger of having large masses of 
_ ays tn bew 7 on be hon 'e day’ zien (ire ae | . Fir temales concerns, wosgnite * °ritiques > od Tho eke , nodene the n for its neatly enck yard beforatne T beheld, in the community indebted to the governinent. 
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we = setae ‘ otitenin advantage which they have fairly gained, | wants of a sufleriog community would call | ag y. If there should be simply a great | not our political contests too frequen whi’ 
bow banks the 4. of s : by an application of their capital to pur- | for discounts, in lan~uage which could not be} centhy bank established at the seat of Go- generated into a seliish scramble for the wt 
er position ' pay pecie | noses highly beneficial, as the committee | disregarded, The public necessities would| vernimyy, without branches to connect its offices of the country? Are there not those -_ ouly . ~ 

“ mitting some mi 


rect those in their issues. But the 
directly induced to believe, that this 





have attempted to show to the government | demand, and public opinion would sanction, | operatiog with the various points of the | who sincerely and honestly believe that 7S *. 
and people of the United States. If foreign- ithe suspension, or at least an evasion, of commerchef the Union, the wrmtee to pay these offices are legitimate objects of po- then, would be the situation of ped - 










"the whel vey eng ty ° a wood ate ers own seven millions of the stock of the | specie payments. snecie for iy notes, whenever presented, | litical warfare, and the rightful reward of ment, with a debt of fifty millions d 
of arp Tiemes are pote ace for bank, our own government owns as much ; | But, even if this desperate resort could) » ould be al est purely nominal, Of what | the victorious party? And disinterested and throughout the country, aud due a aa 
A genera if wealthy meu own more than two millions, | be avoided in a prsead of peace and gene- |. patie it be to a merchant or | patriotic as the great body of every political om at a Se Nothing 






ilrawal “ ene a men in moderate circumstances own be- ral prosperity, neither reason nor experi-| pianter of Igaisiana, or a manufacturer or | party ts admitted to be, the fact is no less true 
genere! te leatinasian edie iy 4 - ©! tween seven and eight millions; and widows, | ence will permit os to doubt, that a state of | farmer of Maine, that he could obtain spe- | than it ts lamentable, that the most devoted 
eatire cla ites ia the reese or ae orphans, and institutions devoted to char-| war would speedily bring about all the| cie for bills ¢ the National Bank, on pre- and active partizans are very often mere 
the largest oe paper | itable and other purposes, own nearly six evils which so fatally affected the credit of | senting them at the City of Washington— | soldiers of fortune, who watch the political 


that bas not happened can be more certain, 
than that every unfavourable vicissitude in 
trade, every period of commercial distress 








































































tainly j ~ ;_ | itabl ante or 
the ba aka.” pty ey lang millions. the government and the national currency,|a place whdly unconnected either with | signs, and enlist, at the eleventh hour, and er wou Oe Eo inded 
ware hem credit, and is designed But the objection that the stock is owned during the late war with Great Britain. We | Louisiana orMaine by any sort of commer- ander the banners of the party most likely portunate = clamorou p Amey. A eage 
herelore, . by men of large capital would apply with should be again driven to the same misera-| cial intercowse, and where, consequently, | to prove successful. Such being, more or sa ba Pre fra — o= ion woeld 





ne states, fect. wet the Bank of the 
| is not only bound to pay in 
_ ae wn bills, what it receives for 


equal, if not greater force, to any bank that ble round of financial expedients, which, in| these bills would never come in the regu- less, the composition of al! political parties, ; 
could be organized, In the very nature little more than two years, brought ajlar course of trade? A promise to pay what would be the probable ase made of have the firmness to pet se 
of things men who have large surplus wealthy community almost to the very | specie at aplace so remote from the place fifty millions of bank patronage, by a po- has witnessed the urgency unanimity 
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cageeeeny to any ot af the “Union capitals are the principal subscribers at the brink of a declared national bankruptcy, | of circulatiyn, and where the bills would | litical party which conscientiously held the with ery hae | page tert 
ly wa . 7 be regulon’ for laetal first organization of a bank, Farmers and and placed the government completely at| never come but at a great expense, and for doctrine that all the officesin the gift of the indebt fi mh age —y indulgence and 
aoctogh e assumed, that the govern planters, merchants and manutactuvers, the mercy of speculating stock jobbers. the sole purpose of being presented tor executive should be divided among the par- a < oS ed 7 rv if the 
ippiy a ’ » ‘ . . - The Y R ~ 3 . . alae di ize r . tot ” , remiss! isfied, , . 
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capitals, do not choose to be the first ad- past experience of the country, in expe9- | notes, nor yperate as an effective check | Hot the same principle be even more ap- | \ largely fer bank loans, 
venturers in a bank preject. Accordingly, sing it as their deliberate opinion, that, ina] upon excesive issues. Whatever credit | plicable to baok loans? and would not the gece =v pryeden. scarcely an 
when the present bank went into operation, period of war, the financial resources of} such notes might have, at a distance from ‘Treasury of the United States, under the he pe when a Is for mf 
it is believed that most of the capital was the country could not be drawn into} the place of issue, would not be because | sanctifying influence of party delusion and fecetty © aeala eomh froma Poethee af 
owned by large capitalists, and under a efficient operation without the aid of a na-| they were redeemalle at the pleasure of | party infatuation, be literally plundered, by | lulgence a sed by the “+ plea of 
much more unequal distribution tha exists tional bank, and that the local banks would | the holder—for such would not be the fact; | mercenary retainers, bankrupts in fortune, Sublie distress am phe Iocmoins = 
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De ach, which the bank weuld| ™! present. The large amount of stock now certainly resort to a suspension of specie | but principally because of the ultimate re- and adveoturers in politics? The policy of extending indulgence to 
charter, and for the natiun- held in trust for females and minors, bas payments. ‘he maxim is eminently (rue | sponsibility of the Goverament, and of their Even if the administration should be ever | the public debtors, and of granting more 
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elves, and transfer perhaps to Wash- 


ve Seate olk. As this paper would 
purposes of the government 

the bank would be, of 
led to provide specie, or 
command specie at those 
obvious, then, that it is the 


been principally, if not entirely, purchased in modern times, that money is the sinew of | being receivable io payment of all dues to | 80 much disposed to restrain the abuse of this © 1 to the communit wueld, in 
since the bank went into operation; and military power. In this view of the subject,| the Treasury. They would rest, there- | patronage, it would be utterly impractica- a aa ocala of ees “Senne ‘the 
the same remark is generally applicable to! jt does appear to the committee, that no} fore, upon almost precisely the same basis ble to exercise any efficient control over | _—_ a es me of these ae aspired to 
ihe stock in the hands of small holders. It) one of the institutions of the country, not} of credit as the paper money of our Revo- the great number of bank directors who | —— t aon Political rties would 
is only when the character of a bank is excepting the army or navy, is of more | lution, the assignats of Revolutionary France, wonld be scattered over the Union, and oe oon ~ divided upon P25 question of 
fully established, and when its stock assumes yjtal importance than a national bauk. It} and the ‘Treasury notes of the late war.— who, upon all the known principles of hu- | observing tow ards the public debtors a strict 
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ten, withowt e collection and disburse-| Persons make invesiments in it. _ and navy: while they are ol oe arce ly any} debts due to the ‘Treasury, and Govern- would principally consist of busy and offi tenance of specie payments, on the one 
newnge Venue, that produces the It is morally certain, therefore, that, if) yalue except in war, the bank is not less| ment was of course ultimately responsible | Clous political partizans. lhand, or a liberal government policy, ne- 
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ton were disbursed in the| he expiratioa of the present charter, there | also eminently useful in peace. lt has} preciated almost to nothiag, and the latter, | 8ot under the public eye, but under the payments, on the other. And when it is 
his would be made upon the would be a much greater poriion of its another advantage, still greater. If, like} though bearing interest, sunk to 20 per protecting mystery of a sort of concealment ‘considered that the whele elase of debt- 
specie. The Bank of the capital subscribed by men ef large fortunes, the army or navy, it should cost the nation| cent. below par. Bat the notes of a central | and #ecrecy deemed Indispensable in bank- | |. always the most numerous and active 
than is now owned by persons of this de- millions annually to sustain it, the expedi- | Government Bank, without branches, would | Ing operations—to whom not only the | portion aT the community, wewld be natu- 
complaint on this scare, has scription, of the stock of the United States’ ency of the expenditure might be dou'ted.| be subject to’ depreciation from a cause whole Treasury of the Union would be rally in favour of increasing bank issues, 
on 4 ed the action of the tressu-| Bank. Indeed, it might be confidently pre- But, when it actually saves (0 the govern-| which constitutes a conc lusive objection to | conided, to be squandered, perhaps, iM | .4° extending bank indulgences, it can 
ave bee ™ al banks, by means of the| ‘“icted, that the large capiialists who now ment and to the country, es the comaittee | such an institution. There would be nothing | profligate favouritism, but the (remendout | oo sicety be deabted that specie payments 
annie ents @hich its large capital hold stock ia that bank, would, from their have herctofore attempted to show, more | fo limit excessive issues but the discretion and | power of putting the whole property of the would be saspended in the first great pe- 
hom yer Branches have enabled it to local position and other advantages, be the millions aunually than are expended in| prudence of the Government or of the diree- nation under mortgage, for the redemption iary exi os growing out of the em- 
aliy es , lirst to forestall the subscriptions to the new | supporting both the army and navy, i | tion. Human wisdom has never devised any | of the bills issued at their discretion. To| ter J ny > phe cominerce, or defi- 
neder | bank, while the small stockholders, scat-| would seem that, if there was one measure | adequate security against the excessive is- | say nothing of the uiter insecurity of the \emiakia ane revenue. 
ogee fairly assumed as that in tered over the country, would be probably of national policy, upon which all ihe po-| sues, and, consequently, the depreciation public revenues under such a system, a new | The government, therefore, which is un- 
by wo a anitigaied the action of the excluded, ant the females and minors, and litical parties of the country should be | of bank paper, but its actual, and easy, and | species of legislative power, unknown to der the most sacred obligations to constrain 
| sire tate the State banks. If, for ont others interested in trust investments made | brought to anite, by the impressive lessons) prompt convertibility into specie at the the Constitution, would be committed to. all the banks to maintem specie payments, 
be by decrees in equity, would be almost ne- of experience, it is that of maintaining @| pleasure of the holler. Experience has | these irresponsible bank directors, of which with a view to the ——T and sound - 
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rnument Oe the revenue colleeted in| cessarily exciuded, as the sanction of a court national bank shown that, where the paper of a bank is, | 20 homan sagacity can predict the conse- | nesa of the currency, would, y its own ex- 

e curren: e made in one of the local| could scarcely be obtained, atter the pas- It is due to the persons, who, for the last) by any means, habitually circulated at pla- | quences. | om e, perpetuate ihe great national evil of 

pout stor ould be the effect of trans-| 84ge of the new act of incorporation, in time ten years, have been concerned in the ad-| ces remote trom the point where it is issued, A just analysis of the operation of grant- |g rea and depreciated cirenlating 

0G ye ly, nine hundred thousand| to authorize a sabscription. ‘ministration of (he bank, to state, that they| and not connected with it by a regular | ing loans by this government bank, in ex-| medium. 

ect a , ngten or Norfolk? ‘The ‘go destroy the existing bank, therefore, | have performed the delicate and difficult commercial inicrcourse, there will not ex- change for the notes of private individuals, These evils, which would be so highi 

ney lit ! ving no branches at either after it has rendered such signal services| trust committed to them, in such a manner] ist that easy and prompt coavertibilily | will show, that it involves the exercise, en probable in time of peace, would be al +3 
crew’ The 


to the country, merely with a view to in-) as, at the same time, to accomplish the | which is so essential to the credit of bank | the part of the directors, of the two fold | most certain in the event of war. 
t have how generally done, would | corporate another, would be an act rather great national ends for which it was esta-| paper. Wheo bank Lills are confined to | power of appropriating the public revense | temptation to supply the Federal Treasory 
oc ted "a transmit specie. The bank of cruelty and caprice, than of justice and | blished, and promote the permaneat inter-| their appropriate sphere of circulation, a | in the most dangerous of all torms—discre- | by the easy process vt Lank issues, rather 
suchae pvernment deposites were wisdom, «s it regards the present stockhold-/est of the stockholders, with the least) redandant issue is certainly and immediate- | tionary then 
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the price of cotton and rice; and 
on were the ba nk to stop its operations, there 
oe a - cde mle far these staples would 
extremit depressed. The private dealers in ex- 
recoil, if now change would take the place of the bank 
— in that business, and their profits on bills 
Pa ie ; PPO would be token out of the pockets of the 
5 ee oF 20 planters, as (he merchants would always 
ere phe: Phe — — oe they would give for an 
paper or. agricultural production, by the high or 
prevented, by the 104 rate at which they caeld D eats 
should be exacted. 5), . ‘fey mate 
ity was their bills. On account of its connexion 
U. Bs ies.” with all parts of the Union, the baok af- 
of a govern- fords this important advantage to the pub- 
country in a pa. |<: it is alwaysa purchaser and alwaysa 
eeldice of i seller of exchange at fixed and low rates, 
pally The 24 thus prevents extortion by private 
of a bad admi- dealers.” ° s ad ad bd ® 
and corrupting an wear this seas went into operation, 
exercise over the ©2°"*"<¢ as from eight to ten per cent. 
, Constitutes an ob- Ce! for or against Charleston, which 
than all others unit- %#5 2 s+ an va ews a amount 
hat means an admi- ©" @'! the produce o ja and South 
inte power, with such Carolina, and indeed you might say, all 
in their hands, it the produce of the southern and western 
. states.”’ 7 + od > = 
“If the Bank of the United States 
were «destroyed, the local banks would 
the conviction, 2g4in issue their pe to an excessive 
ment ®Mount; and while a few adventurous eek 
tendency of executive pa- speculators would be much benefitted by FS. Fs wanes: = 
sincere! non that the such an ay honest and unsuspect- EF SEESE £ 
would foe that branch of ing citizens of our country would final! ae 
witha weight of moneyed be ‘ nag = we look back to =e! 
in its character, took place in New York, Pennsylvania, 
operation, than the the — states, and even in our own ‘ . 2 
present patronage, the state, we shall see the grossest impositions — 3 ; Fivii? 
t that they were _abery committed by tune, sememensing with a . am Peto mo Somer eRe : TERE 
-d ap highest ‘cage few thousand dollars in specie, buying up : 
uty, to express the views newspapers to puff them as specie-payin 
presented, with a frankness and banks, in order to delude the public, cont 
by the occasion. It is, after getting their bills in circulation, 
due to their own feelings, blowing up, and leaving the unsuspecting | 
— ae a ary - a oe of a freed, by | 
ton wel which they were deprived of the bard | 
we thus freely ex- earnings of years of honest industry.—| 
ym ~motives of the But, sir, | believe the bank owes 4 great) 
patriotism, and was ex- deal of the opposition which exists, and 
© promote the welfare has existed, to the fact that it has put 
is not the —_ down these fraudulent institutions, got 
. » somet “up by combinations and conspiracies of 
ny either [rom court- speculators; and who, after receiving 
os which is emi- large dividends, managed to destroy the 
oat ie Gotlegeuhes credit of their own paper, and, by the 
le hestewed™ ee = bought it up at half 
ey * Since I last wrote you, | had a con- 
the Charnes of the Comat —— with a a 2 the conG- 
the exchange dence of some o monied men of the 
the Usired Stetes. north, and he says they are determined to acs * a . puss : 
diminishing the vast break up the United States’ Bank, to ena- 
between the va- ble them to use their money to advantage; \* / ee: et 
of the country, was evidently as that institution gives so many facilities an ; . OND — << atlf 7 ~ en : 


the bank = = d “ J , ) sal 
this i tit ti ‘he advantages to the c OMe State. But the! more valuable than the bills of the bank: | embarrass commerce, may be inferred from | as the unequal value of cusre- 
be » in the inter- thein fc millions of dollars, re-| for these would purchase a vill of exchange | the fact, that a traveller going from St. Pe- different states. that ** ave 

western ; ° ~ . . P . ‘ . » ‘ —_ . 
and Atlanti Oy the government, was in a dep »n either of the cities meniioned, precisely | tersbugh to Calais will lose upon the una ow 2 a) 
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eg —_—_— ntonatian: the 
<2 exchange among thos : Wetec would neadace 
example: Lexington, stitution: for | find that to this branch, 
, annually accomulates a the planters owe upwards of a million of 
of fends to her crec:t in dollars; and I have no hesitation in saying 
derived from the sale of hors- as safe a debt as is owing to any bank in 
aed other live stock, driven to the Union. But if the bank should wind 
to other southern markets up its affairs, these planters could not get 
phia is indebted credit from other institutions ; and as the 
for exchange remitted, di- bank can sue in the United States’ Court, 
stock, &c. and Lexing- where judgment is obtained almost at 
to Philadelphia for mer- once. property would be greatly depress- 
Without the transportation of ed, snd monied men would bay it up for 
i of coin, Lexington draws half its value. ‘Throughout the Union all 
and remits the check to classes would suffer, except those who | 
Philadelphia, in payment of her debt should hold up their money to go into) 
there; which operation adjusts the ba- the brokerage business, or buy property 
three points of the tri- at a sacrifice. If I were sure the bank 
angle almost without expense or trouble. would not be re-chartered, { would con- 
Could such facilities be obtained from vert my property into money, with a view 
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